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Contact: Laura Landwirth, 303-837-8834
Re-balancing the long-term care 
health system in Colorado
Legislation introduced to tackle long-term care funding problem

DENVER – February 2, 2005 – Sen. David Owen, R-Greeley, and Rep. Dale Hall, R-Greeley, both members of the powerful state Joint Budget Committee, introduced a bill yesterday that would help tackle Colorado’s long-term care budget problems. SB05-173 would help rebalance funds allocated for long-term care between institutional care and home and community-based services.


Colorado’s current long-term care system is severely stressed. The state’s Medicaid program for the poor, elderly, and disabled population is expected to swell to almost 400,000 participants this year. At the same time, the Governor and state Legislative Council estimates large budget shortfalls for at least the next two budget cycles. In addition, Colorado’s 65 and older population continues to grow and will double by 2030, further straining the state coffers.

Today, almost $7 of every $10 allocated for long-term care is directed to institutional care, such as acute care nursing homes. Only $3 of every $10 allocated for long-term care is allocated for home and community-based services which are often more cost-effective and desirable. This is an issue that Sen. Owen and Rep. Hall hope to change with this legislation. 


The bill is based on policies being formed in other states and studied by the National Governors Association and its Center for Best Practices. The legislation focuses on changing the long-term care infrastructure by:
· Enhancing and better organizing Colorado’s community care service systems

· Promoting healthy aging so older Coloradoans safely live where they would like longer
· Exploring Medicaid coordinated care for long-term care through a pilot program that will manage the person’s care throughout the continuum of care.


“While experienced health care providers understand nursing homes play a critical role in caring for our state’s oldest and frailest citizens, too often elderly patients are directed to these environments prematurely because funding is very limited for cost-effective alternatives such as personal care, home health, adult day care, adult foster care, assisted living residences, independent housing, continuing care retirement communities, transportation services, and other home and community-based providers,” said Laura Landwirth, executive director, Colorado Association of Homes and Services for the Aging. 
“Our member organizations, even our nursing home providers, strongly support Sen. Owen’s and Rep. Hall’s effort to rebalance funding within the long-term care system. This approach is best for the elderly and best for Colorado taxpayers.”

Many states are taking a similar approach to rebalancing limited long-term care funds so that consumer choice is maximized, access to home and community-based services and programs is improved and institutional care bias is reduced. The National Governors Association has made it clear to U.S. Congressional leaders and the Bush Administration that reforming Medicaid is a must, as today Medicaid is the top expense in most states. In Colorado, only K-12 education spending exceeds Medicaid costs.

For more information about rebalancing funding for Colorado’s long-term care system, please contact:

· Senator David Owen, R-Greeley, 303-866-4866
· Laura Landwirth, Executive Director, Colorado Association of Homes and Services for the Aging, 303-837-8834

· Dean Painter, Executive Director, Eaton Terrace Residences, 303-937-3000

· John Zabawa, Executive Director, Seniors’ Resource Center, 303-235-6932

· Jeff Pitus, Administrator, Brookside Assisted Living, 719-632-6511

· Rich Larsen, Executive Director, Colorado Springs Senior Homes, 719-636-2731

About CAHSA (www.cahsa.org)

The Colorado Association of Homes and Services for the Aging (CAHSA) is the state’s largest nonprofit organization representing a spectrum of providers that deliver services to the elderly. More than 240 organizations belong to CAHSA, including nursing facilities, retirement communities, independent living housing and community-based services. 
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